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DYNEGY IS NEW ENGLAND’S LARGEST POWER GENERATOR



12/31/2014 12/31/2015 Pro forma
Target/Premium Markets Legacy Markets

26 

30 
Capacity by Region (GW) 

Duke/ECP 
Acquisition 

~60% Gas & ~40% Coal 

Adjusted EBITDA Contribution by Fuel Type  
Before Corporate allocation) 

13 

68% 

32% 

2014 YTD 

Gas Coal
76% 

24% 

Q4 2016 

Gas Coal

DYNEGY’S PORTFOLIO HAS TRANSFORMED TO PREDOMINATELY NATURAL GAS 
GENERATION 
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Dynegy is now a major 
gas-based power 

generator 

ENGIE 
Acquisition 

~90% Gas & ~10% 
Coal 

(PJM/ISO-NE/ERCOT/NYISO) (MISO/CAISO) 

ENGIE uplift 
offset by  
~5 GW of 

retirements/ 
divestments 

~75% 

~25% 

~20% 

~80% 
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INCREASING STATE-LEVEL POLICIES ARE CARVING UP THE MARKET 

Subsidized 
Generation:  

 
Projected to 

make up 
over 25% of  

ISO-NE 
market 

Source: IHS, Dynegy Fundamentals 
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• The focus is on selective CO2 reduction. Power sector CO2 in 
these six states represents only 1.2% of total US power 
sector CO2 emissions 

• NE power sector CO2 emissions have been reduced by nearly 
50% below 2005 levels while transportation sector emissions 
remained flat 

 

THE ELECTRIC SECTOR HAS HAD THE LARGEST REDUCTIONS IN CO2 
EMISSIONS 

Transportation 

Electricity 
Residential 

Commercial 
 Industrial (Fuel) 

Source: EIA 
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• Nearly $5 billion annually in out-of-market actions in Massachusetts:  
green house gas rule, offshore wind, Canadian hydro, solar and energy 
efficiency  
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www.fox.com 
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1. Uneconomic 
Generation 

2. Subsidies to 
Uneconomic 
Generation 

3. Pressure on 
Economic 
Suppliers 

4. Subsidies for 
Economic 

Generation 

5. Higher 
Prices for 

Consumers 
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www.warnerbros.com 
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What is “Base Load” Generation? 

• “Base Load” isn’t a reliability 
attribute – it’s a function of a unit’s 
capacity factor. 

• The most ideal “base load” unit is 
one that can run at a high capacity 
factor, but also ramp up and down. 

• As more intermittent resources 
come onto the grid, and customer 
usage changes via smart homes and 
other behind-the-meter technology, 
traditional “base load” generation is 
inflexible. 
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TAKEAWAYS 

SUBSIDIES LEAD TO MORE SUBSIDIES, UNDERMINING THE 
BENEFITS OF COMPETITIVE MARKETS 

SUBSIDIZED GENERATION PUTS MORE PRESSURE ON COST-
EFFECTIVE SUPPLIERS THAN LOW-COST NATURAL GAS 

VARIOUS RELIABILITY ATTRIBUTES CAN BE PRICED 

THROUGH A COMPETITIVE, MARKET-BASED PROCESS 

THE ELECTRIC SECTOR HAS MADE SIGNIFICANT 
REDUCTIONS IN CARBON EMISSIONS, WITHOUT SUBSIDIES 


